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Smaller continued to be better for higher educational
endowments in the fiscal year ending June 30, 2024
(mega endowments are those with greater than
$1 billion in assets under management, or AUM,
as tracked by NEPC at the time of writing). Results
were strong for nearly all higher educational endow-
ments, but for the second year in a row, the largest
endowments generally trailed behind their smaller
counterparts.

The trend reflects dramatic gains for the public
equity markets during the year. As we have noted
over the years, these mega endowments typically
carry greater allocations to private equity and ven-
ture capital, compared with their smaller counter-
parts. Historically, private investment opportunities
have provided a performance edge to these larger
institutions, with the strongest returns accruing to
endowments that could access the top capacity-con-
strained managers.

Since late 2022, however, public large-cap equi-
ties in the US have been the performance leaders,
spurred by exceptional gains for large technology
corporations at the forefront of the artificial intelli-
gence revolution. This trend has been of great value
to smaller and mid-sized endowments with higher
US large-cap exposure.

NEPC classifies a “Mega Endowment” as any endowment
that meets or exceeds $1B in assets. Information for this
report was gathered by analyzing publicly available data
and public news releases that have been published prior
to December 31, 2024. NEPC's Mega Endowment list
does not reflect data from institutions that do not provide
readily available public returns, have not published their
data prior to NEPC'’s cutoff date, or do not meet or exceed
the $1B threshold based on the 2023 NACUBO Report or
prior versions of this list.

2024 FISCALYEAR ENDOWMENT PERFORMANCE
(12 months ending June 30, 2024)

Return | Asset
(%) ($B)

1 UC San Diego Foundation 15.5% $1.6
2  Michigan State University 15.1% $4.4
3  Univ. of Wisconsin Foundation 14.7% $4.3
4  Univ. of Nebraska Board of Regents  14.5% $2.0
4  Univ. of South Carolina Foundation 14.5% $1.0
6  University of Miami 14.1% $1.6
Virginia Commonwealth University o
7 and Affiliated Entities L | ik
8 Univ. of Minnesota & Foundation 13.4% $3.7
9  University of lowa and Foundations 13.0% $1.6
University of North Carolina at o
1Y Chapel Hill and Foundations Izies: $6.6
10 Syracuse University 12.6% $2.0
12  Trinity University 12.5% $1.9
Univ. of Arkansas at Fayetteville o
L and Foundation IR —
13 Claremont McKenna College 12.3% $2.2
15 Clemson University Foundation 11.9% $1.1
16 Berea College 11.9% $1.6
_ Inves_tment Metrics All Endowment 11.9% NA
Median
17 NC State Univ. and Related Fdn. 11.8% $1.8
18 The Regents of the Univ. of California 11.7%  $22.6
18 The Univ. of Tennessee System 1M1.7%  $1.6*%
20 Trustees of Columbia University 11.5% $14.8
21 Brown University 11.3% $7.2
21 University of Washington 11.3% $5.5
21 University of Missouri System 11.3% $2.4
21 Arizona State Univ. & Foundation 11.3% $1.6
25 Rochester Institute of Technology 11.2% $1.4
26 Bowdoin College 10.9% $2.6
26 lowa State Univ. and Foundation 10.9% $1.5
28 The Ohio State University 10.8% $7.9
28 Texas Tech University System 10.8% $1.7
30 Washington State Univ. Fdn. 10.8% $0.7
31 University of lllinois & Foundation 10.7% $3.0
31 Trustees of Grinnell College 10.7% $2.7
33 The Pennsylvania State Univ. 10.6% $4.9

Source: Investment Metrics, Respective Endowment Press Releases
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https://www.nepc.com/our-team/#member-6036-detail

ARTIFICIALINTELLIGENCE, REAL GAINS

Artificial intelligence-related products and services
exploded in the past fiscal year, quickly transforming
the outlook for business processes globally. They
also provided extraordinary acceleration in earnings
and growth expectations for the US firms that are
leading the Al market.

It's often true that compelling new technologies arise
in the private markets first, which is a key reason
why the mega endowments have historically outper-
formed. In this case, the Al leaders are mainly estab-
lished, U.S. domiciled public-market tech firms, like
Nvidia, Amazon, and Microsoft. These companies
helped drive gains of 24.6% for the S&P 500.

Their success has been a powerful boon to the aver-
age- or smaller-scale endowments that tend to have
much more exposure to public equities. According
the latest NACUBO-Commonfund Study of Endow-
ments, higher educational endowments with be-
tween $100-250 million in AUM — where the median
foundation lands — had nearly 30% invested in US
public equities, compared with 15% for endowments
with $1-5 billion in AUM, and significantly higher
than the 8% held by endowments with more than $5
billion in AUM.

In like fashion, mega endowments tend to have
meaningfully higher allocations to private markets,
which broadly lagged. NACUBO data shows the larg-
est endowments - those with more than $5 billion
in AUM - have 14% of assets allocated to venture
capital and 20% to other private equity investments.
Meanwhile, endowments in the $100-250 million had
only 3% and 8% in these respective asset classes.

While private equity exposures produced largely
positive results for mega endowments, they were
not at the same scale as the US public market. Ven-
ture capital allocations were a net negative, as the
sector continued to adapt to a higher-interest-rate,
higher-cost-of-capital environment.

More broadly, the US economy benefited from some

Return | Asset
(%) ($B)

Carleton College 10.6% $1.3
35 UTIMCO** 10.5%  $60.0
35 Lehigh University 10.5% $2.2
35 University of Oregon Foundation 10.5% $1.6
38 Williams College 10.2% $3.7
38 Amherst College 10.2% $3.6
40 The University of Utah 10.0% $1.7
40 Bucknell University 10.0% $1.2
42 ;Zzoli?;?grs] Univ. Endowment 9.9% $2.3
43 UCLA Foundation 9.8% $5.6
44 Harvard University 9.6%  $53.2
44 University of Houston System 9.6% $1.1
46 University of Rochester 9.5% $3.5
47 Tufts University 9.4% $2.4
48 Vanderbilt University 9.2% $10.3
48 College of the Holy Cross 9.2% $1.1
50 University of Kentucky 9.1% $2.3
51 Baylor University 9.0% $2.1
52 Massachusetts Institute of Tech. 8.9%  $24.6
52 University of Michigan 8.9% $19.2
54 The Texas A&M Foundation 8.8% $2.4
54 Tulane University 8.8% $1.8

54 Kansas State Univ. Foundation 8.8% $1.1
57 Cornell University 8.7% $10.7
57 University of Colorado Foundation 8.7% $2.7

57 The Univ. System of Maryland Fdn. 8.7% $2.3
57 Middlebury College 8.7% $1.6
57 Washington University 8.7% $13.2
62 Stanford University 8.4%  $42.8
62 The University of Chicago 8.4% $10.4
62 Dartmouth College 8.4% $8.3
65 Oklahoma State Univ. Foundation 8.3% $1.0
66 Case Western Reserve University 8.1% $2.4
The President and Trustees of
i Colby College S i
68 Duke University 8.0% $11.9
69 Wellesley College 7.8% $3.0
70 University of Virginia 7.5% $14.2
71 Univ. of California San Francisco Fdn.  7.4% $3.1
71 Brandeis University 7.4% $1.3
73  Univ. of California Berkeley Fdn. 7.3% $3.1
74 University of Florida Foundation Inc. 7.2% $2.5
75 Trustees of the Univ. of Pennsylvania 7.1% $22.3
76 Carnegie Mellon University 6.6% $3.2
77 Yale University 5.7% $41.4
78 The Trustees of Princeton Univ. 3.9% $34.1

**UTIMCO Return and Size are for the combined Permanent and
Long-term Funds, as of 8/31/23
Source: Investment Metrics, Respective Endowment Press Releases
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moderation in the inflation rate, which has reduced pressure on the Federal Reserve to keep interest
rates up. Growing expectations for renewed interest rate cuts and some spread compression were ben-

eficial for public financial markets as well,

providing further fuel for equity and fixed ASSET CLASS RETURNS: FY 2024

. . . Traili 12- th ret f iod ending J 0, 2024
income returns during the fiscal year. (Trailing month return for period ending June 30, )

Large Cap US Equity (S&P 500)

Global Equity (MSCI ACWI)
TOP PERFORMER HIGHLIGHTS

The University of California-San Diego
Foundation (UC San Diego) remained the

EM Equity (MSCI EM)

Non-US Developed Equity (M SCI EAFE)

top performer among mega endowments Credit (Bbg. High Yield)
for the second fiscal year in a row in 2024. Small Cap US Equity (Russell 2000)
At 15.5%, its results significantly outpaced .

. Hedge Funds (HFRI Composite)
the median mega endowment return of
10.5% (as measured by this report). Commodities (Bbg. Commodity Index)

L, Private Equity (C/ A Global All PE)
The Foundation’s success stems from a
unique approach to endowment man- US Core Bonds (Bbg. US Agg)

agement that is a particularly good fit for Venture Capital (C/A US All VC Index)
current market trends. They utilize several

. ) . ) Real Estate (NCREIF ODCE Net)
University of California General Endow-

ment Pool accounts, enhancing them with

their own strategic position which consists primarily of U.S. large-cap equity. It's a hybrid approach that
allows them to benefit from the University of California Investment Office’s resources while employing
an asset allocation that meets their own needs.

Their returns for the most recent year were driven by a decision to have a meaningfully higher allocation
to public equity than many of their large endowment peers - specifically to US large-cap — via low-cost
passive strategies. Public market equity accounted for just over 60% of the total portfolio weight and
drove approximately 90% of the fund’s total returns for the year.

Another top performer in the last two years has been the University of Miami. Asaf Zentler, Deputy CIO
& Assistant Treasurer for the University endowment, has indicated that public market exposure played
a key role. “The University of Miami’s one-year performance was largely attributed to its relatively high
allocation to public equities,” noted Zentler in a recent interview. “They accounted for approximately
65% of the portfolio but contributed about 85% of the total returns during the year.”

LOOKING FORWARD

The success of Al has driven outsized gains for smaller endowments with high exposure to large-cap
US public equities, but we're not convinced this is a trend with staying power. While Al leaders have
generated significant earnings growth, their stock-price gains also benefited from higher valuation
multiples. It may be difficult for them to outperform already rosy earnings expectations to support the
current high price-to-earnings multiples going forward.
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We also believe that private equity and venture capital aren’t likely to remain underperforming sectors
for an extended period of time. Both segments needed to endure a period of repricing in an environment
of higher interest rates, but we think that cycle will come to an end now that interest rates are expected
to remain stable or come down.

Private equity and venture capital have a higher risk/reward profile than public equities, and historically
they have provided the widest range of investment opportunities. We believe innovation will continue to
occur and those financing it will be rewarded. Rather than avoiding private equity and venture capital,
we advise clients to approach those sectors with a disciplined, diversified approach, sticking to their
strategic targets and annual pacing plans.

Indeed, this year’s trends reinforce the importance of diversification in endowment portfolios. The
ideal endowment portfolio targets some form of spending-plus-inflation return, with limited volatility.
Diversification with a long-term vision are excellent tools to achieve those goals, even though the
performance of various asset classes may ebb and flow over time.

IMPORTANT DISCLOSURES

Past performance is no guarantee of future results.

All investments carry some level of risk. Diversification and other asset allocation techniques do not ensure profit
or protect against losses.

This memo should not be considered customized investment advice. Please contact NEPC for advice specific to your
investment program.

The information in this report has been obtained from sources NEPC believes to be reliable. While NEPC has
exercised reasonable professional care in preparing this report, we cannot guarantee the accuracy of all source
information contained within.

The opinions presented herein represent the good faith views of NEPC as of the date of this report and are subject
to change at any time.
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